


(unaudited) (unaudited)
June 30, 2009 December 31, 2008

Current Assets
Cash 66,018$                   20,985$                        
Marketable securities 1,480,368                1,670,041                     
Accounts Receivable, net
      allowance of  $60,497 and $60,207 1,401,901                1,578,182                     
Receivable from equity-method foreign investee 875,917                   1,056,284                     
Inventory 2,613,838                2,876,636                     
Prepaid expenses 285,627                   90,329                          
Federal income tax receivable 183,783                   -                                
Deferred Income tax -                          -                                
Other -                          

Total Current Assets 6,907,452                7,292,457                     

Property and equipment, net of accumulated
depreciation of  $2,866,032 and $2,662,503 902,766                   950,963                        

Investment in equity -method foreign investee 169,302                   169,302                        
Cash surrender value of life insurance 149,173                   149,173                        
Other assets 91,829                     8,468                            

TOTAL ASSETS 8,220,522$              8,570,363$                   

Current Liabilities
Bank revolving line of credit 97,000$                   92,000$                        
Account payable 407,299                   368,929                        
Payable to foreign investee -                                
Accrued expenses 193,115                   202,949                        
Federal income tax payable -                          26,623                          

Total Current Liabilities 697,414                   690,501                        

Deferred Income tax -                          -                                

Total Liabilities 697,414                   690,501                        

Commitments and Contingencies

Stockholders' Equity
Common stock, $.001 par value, 100,000,000
     shares authorized 
     shares issued and outstanding 7,427                       7,427                            
Paid in Capital 968,182                   968,182                        
Retained earnings 6,547,499                6,904,253                     

Total Stockholders' Equity 7,523,108                7,879,862                     

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY 8,220,522$              8,570,363$                   

Dyna Group International, Inc and Subsidiaries
Consolidated Balance Sheet

June 30, 2009 and December 31, 2008

ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY



2009 2008
Revenue 4,669,065                6,107,598$                   

Cost of Sales 3,542,801                4,092,203                     
Selling 645,684                   660,709                        
Royalties 350,528                   408,042                        
General & Administrative 486,794                   704,201                        

Total operating expenses 5,025,807                5,865,155                     

Operating income (loss) (356,742)                  242,443                        

Other income (expense):
Interest expense (760)                         (838)                              
Equity in net income of unconsolidated -                          72,000                          
   affiliate - joint venture

Income (loss) before income taxes (357,501)                  313,606                        

Income tax benefit (expense) 183,783                   (125,131)                       

Net Income (loss) (173,718)                  188,475                        

Other comprehensive income (loss)
Unrealized income (loss) on marketable securities (183,036)                  (89,345)                         

Net Income after other comprehensive income and income (356,754)$                99,130$                        
tax benefit (expense)

Basic and diluted earnings per share (0.048)$                    0.013$                          

Weighted average shares outstanding 7,453,558                7,453,558                     

Years Ended June 30, 2008 and 200
(unaudited)

SIX MONTHS
ENDED JUNE 30

Consolidated Statements of Income
Dyna Group International, Inc and Subsidiaries


